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Debt is a Racial Equity Issue 
The student debt crisis both reflects and exacerbates the 
racial wealth gap in the United States. The typical white 
family in the U.S. has eight times the wealth of the typical 
Black family and five times that of the typical Latino or 
Hispanic family. These disparities are reflected in stu-
dents’ expected family contribution (EFC), the amount of 
money that the U.S. Department of Education believes a 
student and/or family has available to pay for a student’s 
postsecondary education in a year. While about 30% of 
white students had an EFC of $0 in 2015-16, 58.2% of 
Black students and 47.6% of Latino students had an EFC 
of $0 that year. 

Having less family wealth to rely on means borrowing 
more to finance higher education. More than 70% of Black 
students go into debt for higher education, compared to 
56% of white students. Black women take on the most 
substantial debt burden, graduating with an average of 
$37,558 in student debt. 

Students of color are also significantly more likely to 


